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2007 Neome9® nh? AN AL PN Fh0 A7 Vb3 @ 0uLel-0S NNAA
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PILY TST 9A979° ATLV? alkét TPELTS av@-ONNOT N3P PI°CI°C HL
N17G T+ Paolch, AN aomPI° Y@+ AHVI® POTA H7E PHALE aoHINPTE
PAMLETS (& HHPC @-LLAT NMNGTIT TP AL ¢PA ALUP?  A706C
245 W3 PANT W1 AN Aao T HPNG A HVI° aowldt TGk
AT A%16-B Pavibdh, DON PPLN APT PavEavldPm- hU-T NhD WIADNT
MWt afanan  PAm7 PTgaE Jan A78A 07INPmA AT TAh LTS
A1 TN aoF aopC 9°F U3 AdvGmC oo@NL LAVT@F CI°ELT
haoAR-LA: MAATD Pho1e-F aoqtdn DhD WA POLANGND-? PSR
a0 goa Noops N9INPLT AAT A%T4-9 PN, 9P T aomed® AILOLTA
MEIIA: Paoehli@ Pooibdy DN L79° U227 £1SHN QAT Noodeh
Ah? AININT L0F PFA ABN WML TIOETT PP 1 ARV £
H7& D AIADAPTF AOLALTTHS (h1ov 30t TOP hELLINTF@ ao T OC
PAT@F RCHTT P WIAINT AMPoLDT PoondN APICS CooFINET PN,
AT AISHN oo AW IMLAC NoohddN NHALE P30 °NLPTF PTHeE Jhn
ar80NON P9La0hC 1@

FAGE PATF Ch WINTNTE P ANt PHenc1é Al A0S O4C7 AIC J-hn

av’)( £

+a0l 2@ ALY TGT L1911 (h%14- AdA PaN$TF 29I0C AlES hdd0rT
AATTe Nué-P NAAR o030V (LY N2A ANaoo)  Ph1e0 70 18T AMé
T CPLN® AlkF 1@ AlEFO- 09°79° oo NONT O-ABO- Pooeli
PO NN NF QALY TEe@ ADLeE NANT AANTG 6.L40 LLE

*Neh? CooEanld @ 814 (T1LC RLOACO )T NG Q2P D CUNTE 8246 (WG SC RLNCAT) T ARTFLCT
NAC 8C LLNCAAA Ch? TRVCT0T: TGk Ad-? ST HIL NPAoMBPS &7 HhC @887 O 214177
Moo\ 17 LGCNTA:: Poolavld @ Ledd OHAA A%1L7 Nao TS 9°0C Naohmet 4247 9°0I5SD7S
NALT AN haoNISTPAV-: AF8U-9° PTGET 19°09.PF 1 Cavk dvt:? PS-ACTHTS ChCTHAT (&7
ANAT39° @Noo( 1T AMSAU-: A %LeA: muhmetgusl@gmail.com

' ea1¢- i MNET 2TVNC vs Naiee PTG AhG oL TNNC 1.C 1 Pa%T4- Nehud-B AAA 9°nC0T
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NoaLololl? P°ACOTS ANT 429 APCN PYLTA Mool 182 AL hoS.U-
PG 9L ANLAL Y02

PLLLAI® 1 PHAN oo 70T (h1oo 30k CHANT IS AT 7825
NN A7€7 WIC ORI AAA ATINTSLC NA9° PN aoFG TP9°
AIDNC  hE TS PP 02T Mo LmNPUTPA: v o4 (Public
Expenditure) £29° ¢o%iid4@ APSYT Mooyl (AR AR £o70NLON AGAT
ho1.LL71 ADSoLYR ATPOLOLT hTLANAN MC 1@+ ATHYS AdAT “TuNE-BS
ANSTULER ANTIDTF LOLANONT MNCTF ¢ TF INC (Direct Tax) AG +P+5

eavt an (Indirect Tax) gaAA:: ¢7J IMNC P00 IN$7 Phéad O
Alhoog LA ¢-0v POL.OM® T hanF APTF oodh oot P98 FADS
T0tANG (Shift of Burden) eaNE £C 4&41T AP A7, MCE LT
MC: PO-Ch MNCS PooA0NF OHU- NPTF MC LN ONT ~W2LaNTT
POLIN ST @2 PP PAPT P00 IRIET LI9° Covgnli PALYTE PULOL P
FA0T A0 TN POLAGAD M@ AL AT ANT ALT AL t1at Gu9 TIat
A TN FanT M. £LLM- W@ T POLhGA®- hé-ne hHS ALYT hAnT
ALF (oA @RI° hé-ne WHS PhéAd? Fan L79° ChPCOE: PO AL
NoogrooC OLTMP LD NINFANGE 1 PV PFhn 9RYPTT  Otavdhrt
ATRPS PANYT POLmMeOT PUCR 0T ChnvILH FaNG $LT GT@-°

ML ASEe CHAN Fén NravAOg® g Jhh hFR OCYT €9°C NHavy
LCIS NADIC ook @PT9° AMNAN PFLS hihh 157 1987 9.9° 9o
+2990. (P10 ChACRS LoLol-AP BI°NENLP LTAAR (MHY 0IA Adofed)
M1 PN A-PS  FOTHF AILULFD 1424006 NAAA oo 30
POLAING PULANAN avlP'F NhdaBd h1ao 30T aoT7HA EFAN::S

2 080N N CTF N lOOTS HOT DAAI® FavAAL T L& 110t P04 AT NAA- P97 MOST Can8L.C
ao(1av4¢. G Moot Al Lod- N NPT L4 P LT UHF @ “19° A@-OTPA: V15 @ “79°F N0 N CF
NLAOTS HWHOT RAAR o070 NPT AANAMT CLINET ATAINTT €0 AMANTS TovATi
LLLATET BLLNTCT NLNAN NhCT NdulOOTS WHOTF DAAPR a0 70T heéh? A1ATAT £7LANNAN CHCF
alC 07 0ot ¢4241 PAaoMBP T h9°A 37 20119.9°

3 Misrak Tesfaye Abate, Ethiopian Tax Accounting: Principles and Practices, 2" Edition, 2014, p. 72
[Hereinafter Misrak, Ethiopian Tax Accounting: Principles and Practices]

4 Alan Schenk & Oliver Oldman, Value Added Tax: A Comparative Approach, Cambridge University

Press, Cambridge Tax Law Series, 2007, p. 5 [Hereinafter Alan Schenk & Oliver Oldman, Value
Added Tax: A Comparative Approach] :
NA%ICE £7% $TF LAV Fn0F 7 Nhoopnt “Fn0” POLAGD-T SN aome9® P-HAavl A7 AdT I IMCT
LA “IMNC” PULADT PN aoMmPb9® PHAavLS LU PPA hmP LI (WTT ALI® ACTONTPA oo T LA
M TFo- ood&F (aNhoo MN2F AAOANT P, ANNANG AN Qdeo-) IC NhNhoo b KIANThT
£ULANAN Fa0T OFaoAnt €441 PhaomPBP: w9 A 1 $72011 9.9

5 Misrak, Ethiopian Tax Accounting: Principles and Practices, Supra Note 3, p. 73

6 Desalegn Mosissa Jalata, The Value Added Tax Styles: Which is Adopted by Ethiopia?, Journal of
Economics and Sustainable Develoement, Vol. 5, No. 11, 2014, p. 77 & 80; Desalegn Mosissa Jalata,
The Value Added Tax and Sales Tax in Ethiopia: A Comparative Overveiw, European Journal of
Business and Management, Vol. 6, No. 23, 2014, p. 246: Ph.bufels ch100F MV APE £TC 1/19877
1,241 UM 1987 9.9°.7 h7& 96(3) AG 97(4) & (7)
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havan 237 1995 9.9° E9°C PAPZ> FH07 Moot oodh ACINFSLCS 0-H20C
AL PNl PTEF Fan FLEEN, NG PoNhéN ot (Cascading Effect)
LADS ANT ONTIET CIG0T NaotPr N“Fel4 AGT ARG 0YFCF ANC
AN ARSAN HLCAAST AU O PRI Al Jhh POLANNND: GaodP
Nem T hate 71007 NC AL PP PoP MBI® ChIATNT (PchT WA
MI°C) hPLNPT NTLLLCT T APCOT AL (U7 £71004.f °Ne®9° 15% hSG
0% aolP'r7 htemlsd Al Jad APE &TC 285/1994 AMbA 7 oot
LFAN:S nFan®14 AGE g 11 PP MISET L79° (ATPAR 8 AL
FHCHLPA:: CHem1s Al AT aoMAG aoOIOAN Phufoledh a0 300k DANT
APBPY Nhdofol 1o0¥INE W3bd 99 oowlt (WHA AOheT  9°nC0+S
N4aLoleti? 9°NCOA MI°L- 10% +ONGA:S NHavAAL vt CTHLF aomSTFar
hat& 71087 NC NAL PPt AL CFenlé Alt Jah APANAN Gavd-P
e F@ hate 21087 AC 03T CPr? 19 71247 MEDT AD-L&C
POTaFS  AGFAPR?  PULLRCT  NaolPr  ATRULIM  PhuLol-S  PRAA
NI Goo3 P TeaT® hare 21087 NC 03T PP APEN2T (Ph?
AINTDNTT I°C) AL CHCT ANC F-an A7SANNN ALCAA:

PONT A6t APRCT  NtevAhdt  CTC Jan 0RALR 9T PRT APCA
ASTIPAT:  NaMHE®-  PIATTTT Al “PTanléd Al Fhd”  Nevannqn
eFmPh::"? ALV OFIC ChAO-CT VNLTFS PIAG FONC 1A WO A1t
hre PrPSE” Ptanelé AGE hh ANTSLC NC%T ooHC T FAPA:S NAA
M- ATLADNTEALT  L0HATE: hG8S UI&  PA- ?'hoo?' (W7 NCYT
(Common Law Legal System) ¢e%hda a1CTF “COPS  AINTINT  Fhh

7 Phbofeld PTaRT14 AT R0 APE RTC 285/1994F 1041 JHAE 19949.9°F (100N L@ AFTINADS
P06l OHCT BIC A0 APE RTC 308/19957 1,941 IHAMT19959.9°F oo, L@ ATLT1NAD

8 Phbofol PTIHNG ADGOL, NG “LLOECT ATeRT4 AhE Jh0 £ 9°N10 C+doom@-7 CIMNL+ PO
oM TGS @A% “MNOEe N8N AATCEE MPTG 19°¢h P14 LN80F &TC J/h/+/5/161F
26/03/2010 9.9° Nhdofols CTE"14 AOCT AN APE £TC 285/1994 ArbA 16(2) aowld AL 9110
-t Poomm- A9°0t oof Tiv NC OLATL 7LALT NC £LINT::

9 PAbalol 25° @ PO +FONCTFG 04oLololi? P°NCOAT 25 Goot P0¢- Hoo'd 25 ¢,9¢4- 0NN $AT0% T 29010
3/1994 4.9°.F h&0 ANOE TR 2-6:

10 PAbafold OHC7 ANC F0 APE £TC 308/19957 1,241 IR 1995 G.9°F oo, ¢ (hH.U (71A
P bo.Lo.6.01CF KIC AN WPE)

11 Mrbofoé 10PNV B3P 97 AL PRAA a0 70T PTLER hh A75.0000 AANT (-FONTF@- PoSG
NIADNT APCORT AL OHC7 ANC J-n APANAN: AT NATPR 96 a0t ool oo 30k PTLEE S0
ATANNN AANT CTTVTF @ APCOPT AL LI° PhoLol-t\ a0 7 I0E OHC7 AIC FA0 LANNNA:: LU-T ATE
08ufole a0 F0E PHLE 00 ATEANNN AANT LTICT @ APCOPT Af, NPT ovih 1@ PH100-T:
Phbofol W10 APE RTC 119877 1,941 AT 1987 9.9°.F W3R 96 AS 97

12 Sijbren Cnossen, “Global Trends and Issues in Value Added Taxation”, Feb. 1998, p.4, Available at
https://www.researchgate.net/publication/5148446, Last accessed on 01 October 2019. 1PG-+
ATFINA@: CTa T4 AT 3nh hoot 1AL N0 Alé-T BONNA::

13 EYGM Limited, “Worldwide VAT, GST and Sales Tax Guide”, 2018 Edition, April 2018, p.334{f and
p.4391f [Hereinafter EYGM Limited, “Worldwide VAT, GST and Sales Tax Guide”] Available at
https://www.ey.com/Publication/vwLUAssets/ey-2019-Worldwide-VAT-GST-and-Sales-Tax-
Guide/$FILE/ey-2019-Worldwide-VAT-GST-and-Sales-Tax-Guide.PDF, Last accessed on 01 October
2019.
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(Goods and Services Tax) ¢e.am-7 ¢ Fhh 924F Lmeoin::'* héhnh
(Curacao) aS 0¢w9° (Suriname)  ¢4C? AIC Jhd 7LA@7F  “I0T9°
“Omzetbelasting” a17C 0+N €Tiga> Jan 981t mdoo- 8755 ECET L1
AILPPLICHN AT @ CRES FANT'S ‘MmPAN e 07T LmeoIn: " ToCH
¢h 2790 “Sales and Use Tax” ¢9°rannfl A7 45 PRGL4& Obin MFF
LUTE Moo AN LI @Pae::'®

NamPAL PHY TG 9N AT MATEEE heh? AIAINT  PoLANNND-7
Pranelé A0t FaNG PHCT AIC Fan Otoodht hh IR oowldkS ANk
IC AHLRNE PFAN aowlETT PANR@TS PANTSLC 1847 (havaht LA PA
AN PEETIS @-0NNTRTT ovooConC AT ANV POTA HIE 9847 P
(Qualitative) ?9°C9°C H&7F NoohbA €TALR aoMINETFI +A oom@ET hG
027 AnC @-LLFTF MMITTE TP AL @APA: 0Tano149° A1HOC 245
H2& PANT AT 1TI°NCTI° Ao P 19°hd

PTG ET h&LBET (havAnt NavEavlPm AEA MA1ET7 DehD? AIATAT PP
a0 AgeONNN PAD7  ARIP oowlAS G ALEH PN T PRDT
SArEGA NPME AFAI® CHANE h1ao TN RrE BEANAASL NONEFD hEA
L9° PANT A1 Db AN PoLANDNT POeE Jhn COLETET AP
NAdTED AFN (A1T7T Deh? A1ATAF POLANGNN CALE Jnn A20NrF OC
NP POL90 PLELTT AGMGAT: NavanlAg® avl9°Lo) 06 Pavgith, PANTT?
PI°G L, LIPGA::

1. MATEXE Wb AN PTLONN POLE FhhG hIE oowik AL
o TELPT

LY AFA A% T CFIPhL® Nbofal-dh a0 FINES NaéoT CAAN oo 7 INI T
LA PTULR Jhn ANESLC MO aowldh h@-: ANLVI® 845 HIE hh?
AN PULANONT PRanTS A ANt ORCT AC JanT  £2hn
oWl MG AdESR4T  Phovdnk TOELTS oo@0NANT  SMGA-:
1IN RrET OFovdht (AA AGA NATLGLT PHY AFA hh1oo 70 0T
0A- PHe Jan mrT AL NF ehhl o

1.1. 0dufol-d o320t hh? A1AT PTLANGN PHLE FNOTS hOP
aow /Ay P ook @<HINF
1.1.1. heh? AIA20T QATLAONN PHetn?Pé AdvE F-hd

NATEEE Nbufoledh ao70-E COLANND: PALE FAONT vAT SRTE “I0T9°
e Al FanG P4HC7 ANC 2an O Phanlé aht an? 04evan-

14 H', ho9U-7 12 36, 814, 158 AG 483 AZLLPLI°Th-FAT @+
15 H'. h?7u-7 1% 239, 1105, 570 AG 586 AZLPP LI HAT -
16 N’ h™70-F 12X 939 AG 1254
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Plalolet ov30vE OAMT NF AT 0bafololi? 9°RCOAS NUHA +@hRT
FNCH T MI°L10% NhéoBl M1 INE hrbE 99 aow it NATONYT PLofol-f
Mt PH1E AT AN APE £TC 285/1994'%F eoLLN T 9ehCN A
Ca1é Al Fhn £ #TC 79/1995"° AG IRRLLTI0 aowlt 99247
PHano1é Al 2an NUA9° Ph1éE BT AL PAA: LU Fhng® Af-+ONAn
PAD Gaod® NfHT® hh?e TUAPF NC 1AL (P P0G AIAINT
APLNLTF NSO TLET AL ALUPPY Phofol-d ov30E PRAAN MLTF7
MMANF@- @-0T 99975 +ovHINPF AL hoohhl9® 17 1997 9.9° £9°C
PlanT1s A Jhh ATSANNN OHAS AT HFPA:? LUt ATE (h91¢4-528
NF724-8%* AN AhhU-7 £40 Gaod P TifaTo- hate “LAL7 NIC DAL PVt
mOET  AWNTTFTFO C-ndG AN OhT?  AIATDNT AL ANTHINGI™:
NACTLLI° GaodP Tifa: hh?e TLAL7 NC NAL PP MmN hte NF ooy
NOHAS 20N aowldt Canls an T Zan LONANNFA:S eer-n AAA
g @ NeMTm hh2e 99LAL7 NC 0AL PP+ mNET AL N@-HAS P1an1é
AlT 20 APANAN L7528

Pl aht an eof0F 9°ML3Y (tevaht OHeT14 AGE Fhh APE
N6 wrtbaomm 15% NeolPr Gavd@ NeaT® ha7& TLAST NC NAL
NP APLNPTF PoLLLYE P0G hININT APCOFT Nofol-dh ao7VE 15%

17 €92C1 M F@f £TC 97 Lavh:LA: CONb®F ch1o0F NI RrT O-Faopht M@ DATT Looah:lA::
Gizachew Silesh, VAT and the FDRE Constitution: Is VAT Really an Undesignated Tax?, Bahir Dar
University Journal of Law,Vol.5, No.2, July 2015, p. 355-390 [Hereinafter Gizachew, VAT & the
FDRE Constitution: Is VAT Really an Undesignated Tax?] p. 355-390

18 P1.bufol C1TETT4 AT 00 APE RTC 285/19947 1,941 IHLMT 19949.9°.F (hHU N1 A PhboLelbf 16014
A0 S hPE)

19 Phbofol COLLNTCT 9°ACOT PHaR214 A0 J0 L7340 TC 59/1995F 1,041 JHME 19959.9°.% (hi.v
LA PhdoLols O16RT14 A0 J00 £77A)

20 Ph.bofol CH6RT14 AT 00 (PHFARADY) AP RTC 609/2001 7 1,94+ DHAT 2001 9.9°

21 G 7N 08 £TC 87 LovAh;LA:

22 Gizachew Silesh, VAT and the FDRE Constitution: Is VAT Really an Undesignated Tax?, Supra Note
17, p.369

23 hirz -0 u- 324 (NaNheo ML2F AANAMT P-16n214 Al A0S O1CF ANC a0 10, AAN0NS AT TA
0Aao-£) IC Naae heh? AIATNT NOHAS P7LANNAN P-Han2T4 AdT J-h0G OFaopht £-12417
Phaom@P i h9°N 1 +72011 9.9°

24 haoNCY -k B A (0242 Nehod-B NAAE a0 30T MPTF AANADNT A'LPC D h8AC) IC 0142
Nchod- P NAAR a0 70T heh D WIADNT N@NASG PULANNN CF6n T4 A0 J-any (rFaedlrl O-1L.47
Phoom@P: h9°N 1 72011 9.9°

25 P -+ 1008 NACTLE NAAR oo 30T MNPT AANANT €300 AONANSG DT TN SLLNTET
£L.LNTC) IC NACTLE NAAE oo 70T heh WTATNT N@-AAS P7LANNN P-H6.774 AMT AT
Nrhaodnt ¢4LL1 PAaomBP T hI°A 4 72011 9.9°

26 hu-'5@- “19° (N0 Nch CF N ZONTG WHOT DAAE oo 720 M PTF AANADNT CLIPNGT AN DA
200 A@ANTS TovATi S2LNTET 4L.401C) IC NL0N NhCT N LANTS WHOT AAAP oo 70T hih?
AIATNT N@-PAS CULANNN PHanT4 b 3aNT O-Faoahrt O1£47 PAaom@P T h9°A 3 72011 9.9°

27 ao 15 9°N% TINT W16 NooCY LLE CULANNNNT"F PI°N% aom’F AT F7 1@+ PHLC 9N’ hPCOT
@NT Otk 02 PTG A1NINPT AAM: NooLavl @ 9°79° QYT CTLE Jh hALANANIT:: T4
APCOT A%TNS®F £TH WL Covanliliar? AP COT £LLI1D @ NN T Aaomebd® 6.9 PTG
ANDNATT 0TS 021 (VM PhéAm- CHLE 0 A +FooATi 2LAFA: hann 19 O+LLT MNGAT 17
ehea Fan PU1LANNNT @ (LPI9° CHhdd: CINGF FAOT oAl h8L.LT9::
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o PREMZCE  WININCET PGS PSEE AP PPOTS NIRRT
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28 P bo.Lo.6.0TANTTS A0 30 APET NC “INFOF £TC 18 A7 10T W3R 7(1)

29 LU= TG ARA OO AL PANT AT HT°NET N Haoph-t PHL2L107 TINE-48 Lavhh:l::

30 H.U- ATA 1o Lod-h o070 POLANOA P4CT ANC F-0077 NFavAht PHLLIDT TINEG-4L Bavhh:lin::

31 00U TG AGA 00T AL PANT W4T FIPACT O-Faodht O1LL10F TINE-4 L Lavhnzli::

32 Phbofol. OIS WO FAN APET 17C “INF O RTC 18 ATRTINAD- T ATPR 7(2)

33 Phibo ol PHaRT14 RO 0N L7707 NTCD TN O RTC 19 W7LINAD T W7PR 34-38

34 PhboLol. OHETIS WO TN APET NTCL CINF O RTC 18 A7LAINADT AR 271 AG Phbofol.
P Hane1s At 2 hn L0 07C3 TINF 08 RTC 19 A78TINAD-F AR 15

35 Pbufal. OCF HNC F0N APET N7CE TN OF $TC 10 AL 10AD-

36 Phbofol. P TaRT1S AT 0 APET (17CE TINFOF RTC 18 A7 TINAD-F AT PR 8(2)

37 Phbofol. T4 AT F00 £7NF N7CE “INF O RTC 19 A78AINAD T A7PA 19-33
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a4 At J-an AT hdhh 19 PATIA ©029° KE 9°Ny @-0T CAThT
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88 F°NELEI° LN NehCT N VFG WHOT NAAP o070 O-HCF WG 0 ADH8LC AWI8LLI0-
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ngnn 1 CoolPy ooNPT Ad909° L79° (LCO- (LLeMMND- gvavlf WILTLMNT
LALA: NAmPAL PAAA PHCT HAC AN ANEBEC h7L4.L.60F AMT
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SANNNNFA: F20C PADI® PTLLACD- BV ALY LT A:D Peye
NhT AN POLANNNDT G ANC Jan OFooaht APE ASANA PhAn:
TIHANG AnS%0 AT LC PN N7LLOMND: avavlf 4 ALLCID AALI® +70
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93 H'. h70U-% 70-0 h7PA 2 hG 3
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95 A Fa@- oo &7 (NA-Nhioe M LT AANAMT £, AOAANG 71N QAae-2) IC Nhhae héh? AIAT0T-
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96 PéuLole\ P1C7 AIC F-0 ANFSLCT NFavpn-t CHOM®-7 79NE-L8 Lovhn:lA::

97 Painae -HC7 ANC Fah ACINNhEA CON AP N7CD TN 00 RTC 89 AL INADF WHPA 7(2)

98 PhboLol ch1a0FINT T NICDE CINF DA RTC 46 ATLAINAD T ATPR 97(4)
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101 PHAAA@ PACLL NN W10 70T T1OLEL APE: . 46/1994F ao At ACODET 1994 G.9°.F ATbK 47(2) (i
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103 €242 Ndué-P AN W17 0T “10LEEL AP RTC 1/19879.9°F 1,24+ LM 1427 19879.9°F
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ArPAR 99 oowldt (ehHA A@PT 9PAC FS N4afololi? 9°ACOT MI°L10G
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AN PLANGN PAHCT AIC AN NFaoAhbd® PL.Lod-B TANPS L8
NANS Goo e Tem T ha?e “LALT NC 0FTF (P APLNDT 99907
APCOPT AL OFCH AIC AN Pav@AG PavONON  M1-a0 3 I0FR 2AMT
LGLPA::108

3. WAAAT A1t TIPRC

Y NEA PuGE7T PUILTT PLLINLGTE Phif7S Ch0387 PICH Jhn AL
Aao8AN  FT°he 'Y aog0E 9PN (tovpahdt UL POSLPTF APCOHT AL
ATRULI @ 0.25%F 3%F 5% 12%% 18% hSG 28% P64 Jnh ¢oLANNN A7
AADNETI® 5%F 12%F 18% AG 28% PChAIATAT Zad LONANVTPA::
NHLVY° ovl&T PULFAM VTL ATLOPMS WIAINE ANLALTT 00.25% Adh
28% ¢1+0fR (graduated) °MiPF oom+o97 WILATNC av@NL N, ‘10
N4.L708 L£99° h20% oof0§ ¢+em1é Ant Fhan 0FAP oohh- ooyt
APCOPT AL 2.1%: NF°INTh APMTF AL 55%: AF8.U-9° Nhh9°LT7 AL 10%
a4 At A0 POLANGN APT PLLING M (YT @- ¢hChh (Corsica)
Lt L2 Nt APCOTT AL £0.9% aS P13% Ptanlé ANt Jhn
SANNAA:"®  AYHY  PPNLDTIC  NLLING  “PAPIN FUALLTF (looNA
eFoPh:"0 ARV LML ChPI PHaTTS AOE Fhh PARDTT 6@-PS
Naohnt 9°¥10, aolP? CFAT (WP PLLIAL Mt PP T @ ¢hChh Lot L79°
NFon+ APCOFT AG ho10hAPR®- oo 30t PHARS eIt Phanelé Al

104 £C1 “INF @A TC 97 Sovpah:kA:

105 Gizachew Silesh, VAT and the FDRE Constitution: Is VAT Really an Undesignated Tax?, Supra
Note 17, p. 355-390

106 h.40Lols ch1-a0 30V T 1ICD “INF O £TC 46 AILHINAD T WTPK 96

107 DAL IC 0oLt bl CHEE O ACGT AT O P71 A 258G 128 W E& 2 IC +avhAL PPy
7' 0ENT CADLT LG TTUNG-P U AFTBAT @ a0 3HA AN, 102 G845 V7L Phooy v NCY T +h-g
LPF9° ATLATCR L U Clalol-A NCYT COLNTA 14T OWPHE LLTARYI° CANA WD NCYT P90 HA
WIC hoo PG, 0214 CF6n 214 At 200 NaoMA INCELI° G 8V NATELD A7SA NHY TG+ AHDE
0TG-k btk AdF 0 Hen1e CanT NCh 3 K1d-T PR 100 NCIT T Aavd AT N I°NCI° CchD
ANNDNTT NALE 0 19 £2.47 WIC 97T AhaoF A TN 1.OOL aoAh9° 1@)-::

108 EYGM Limited, “Worldwide VAT, GST and Sales Tax Guide” Supra Note 13, p. 484 & 488

109 EYGM Limited, “Worldwide VAT, GST and Sales Tax Guide” Supra Note 13, p. 362 & 367

110 M. hoT0-: O-t4'10e 9°NLLF TIAF P16 14 Aht F-hd CoLONNNGT @ $O.9G CATADAT AP COT O P
haPCOPTE PoLANNN®D: £ -0 9°AN's 07 hoof0F @ °N' NT AT8.P7T SmNPA::



270 Bahir Dar University Journal of Law Vol.8, No.2 (June 2018)

AN e MAT ANFICLGAT BUTS NF Cholol-d 22CoT A@PPC NANT 0D
AATNT AL PRPY0 PhanTIé AGT hh ooMA £FAN 087 POLAD- (é
TG LmEPA::

NAA Nh-A NYHY A2 PRE 9°ML 204G AIATINT APCOFT LI5A: NNSS
OLDF WIC 97N 0P PTG RIATNETT aowl 3P P90 APMT: ANTT1$4-P
MAJRTE PHHN on&YLAPTE PURICS  avIANLELTF PMICSS 9% 6CNF
IMGFTFS AT FhtrPa:" qure2: an2e? A A78901Y o
APCOPT OHU- 9°M% BATG180: N4LHA8 PHE 9°M NG+ 9900 AI0L7
PAIC: LU WFE Phonldmr 040670 AHTNCTS ha-CT ULt 0B OLAN
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nAan 1M MEET? Otevant M0G8T CaNIA oGS TILEYTE P4.£570
AIADNETE NMNLNS S SCERTE Moo 0t +2I°TF PoLho'r APCOPFTE Pm.G
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Povlt MLEPTI 40670 MGETE hhmSed h9°0 oot CPSTO- VLT
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PHIPUCT ATANTE A4S O-CCATE PPNC AIATATTE Phad°s 0P PTF ¢
PV 7AVS oomNEf aCET  (Diapers): POFT T1AVG oomNELS POhL
NCY7? PLA 02T 9°AALT ST (h72e CAFPIN4 PMCS 9°CFF:
AO-CTAGTE CadPMen, aolA1f hI°TOTE CFLTCE DU P4L57H0 WIATDAT
PURICS  AIANNETS AT FeodAg  APCOFRT  hTem®léd AT Jhh 1
PIPA:?0 hHUI® oI POLFAD ATIU ARSNRLT 81 At PUHONT@-
PrC UG AT QISHN ooAhe PHEAr Jhn AgeMA av-hé- £LLT oo
- UL ANEIEAAN TeTELTE AFIAFTS Q4G62TFF Ao LLN T

111 EYGM Limited, “Worldwide VAT, GST and Sales Tax Guide” Supra Note 13, p.166
112 H'% ho0-7 1R 489 AG 49377 SavAh:LA::

113 'H'% ho70-% 1% 609 4G 6121 A4S Republic of Kenya the Value Added Tax Act 35/2013, Harambe,
(2013), Article 7 & Second Schedule

114 EYGM Limited, “Worldwide VAT, GST and Sales Tax Guide” Supra Note 13, p. 1181 & 1184

115 H'L ho70-T 1% 368 AG 3707 LavAah:l:A:: NamPAL hH Y P9° 7280 NAAT A1CT PHE 9°AN% N2
NL00FG 04.L70 L hrbaoATi € h-nn 19 040 PNGET aohhd €222 738, Pa-mu T AR T hAao§47)
-

116 H'L he7U-7 7% 368% 3707 1181%F 11847 609 612%F 4897493 AG 16677 Lavah:l:i:: The Republic of Kenya
the Value Added Tax Act 35/2013, Harambe, (2013), Article 7 & Second Schedule

117 292G TN I @4 TC 1117 Lavdh:ld::

118 EYGM Limited, “Worldwide VAT, GST and Sales Tax Guide” Supra Note 13, p. 367

119 W' h®70-F 1% 1181 AG 11857 LavAh:l;\::

120 ‘H'% ho70-% 1% 6097612 4G 6137 Baoan:t:A:: The Republic of Kenya the Value Added Tax Act
35/2013, Harambe, (2013), Article 7 & First Schedule
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121 EYGM Limited, “Worldwide VAT, GST and Sales Tax Guide” Supra Note 13, p. 488

122 W' ho70-% 1% 1667 367¢ 1181F 1185 609612 AG 6137 Lavah:L:A:: The Republic of Kenya the Value
Added Tax Act 35/2013, Harambe, (2013), Article 7 cum First & Second Schedule

123 EYGM Limited, “Worldwide VAT, GST and Sales Tax Guide” Supra Note 13, p. 487

124 AANTTI° NA2T4- NAA CNST “TVNC N7 05/10/10 9.9° P40 Ak D Neh1ao 70t 009G AT @-
ARG h PO @04 T SRS P LLLNT @ AP aoih i R34, U-9° POHONT O NS Cw et 3T
ao 173G CavANA-T7 NaoP+N: Db AIANDAT CHCF AIC F-h aoANON ATTVT ch1a0 30 S ao R F
LL0A NPINT P14 Ch®Té- AN MNET 2TVNC vs Chlge PTTHNG AhS oD, 1-NNC (L.C: PhNhioo
IPNCNT Ph1ao 0T 1EET AME MAE a0 42 02/2011F 2011 9.9°.(N1.L-1- AL £A)

125 £2C3 “I0F 04 £ TC 47 Lovah:kA:
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Peh? WIATDNT HCSE NA1SE 16 NE9C £AS AR Fhedt P210 ANdAL HCE
NG NhF oowlt9® hlCé AN PILTFAD- Poo30t M. hSA Mooy
TN AT A%T6F P, T T ATA.MPIC PO.o004 ha: 1B

LUt wHE AalY AL oom? PANVF@ ANT AR LTI hh:: (oofavsf A'THWY
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126 hahao- §5a@r (MO FEA F1ih AFSLC AS (NI oot L/ TCLACT KRG AC LLACA A T /0T OC
NAFEHE DA KINTDAT PULANGAN CFanoT4 At F-00 4G HC7 ANC 3-a0T 0-toodnt €247
-7 hC @221 h?°h 2 $72011 9.9°

127 Mizane Abate, Alebachew Birhanu & Mihret Alemayehu, Advancing Access to Justice to the Poor
and Vulnerable through Legal Clincs in Ethiopia: Constraints and Opportunities, Mizan Law Review,
Vol.11, No. 1, Sep.2017, P.7-13, [Hereinafter Mizane et al , Advancing Access to Justice to the Poor
& Vulnerable through Legal Clincs in Ethiopia: Constraints & Opportunities]

128 hrtaon 17 AAL (MNP AG Neh1-a0 TN T (b7 L%T TCEACT ORC SC RLACA A W7 T/0T) IC NAT¢5
Nh? AINTNT POLANAA P74 AhT 30 AG PHCF AIC a0y (rkaoahek O1£.47 0487 C
@RI h9°A 2 72011 9.9° (MY 17LA 400017 AAL T -&FhC D22

129 Fred C. Zacharias, The Role of Lawyers in a Contemporary Democracy, Promoting Social Change
and Political Values, True Cofessions About the Role of Lawyers in a Democracy, Fordham Law
Review, Vol. 77, Issue 4, Article 16, 2009, P. 1596-1607 ¢43tch ANLALTF 0TG- 4,270

130 htaen17 AAL IC 447 - FFDC @281 1743 TINF O £ TC 128 A7LA 1A

131 European Union Agency for Fundamental Rights, Access to Justice in Europe: An Overview of
Challenges and Opportunities, Luxumbourg, Publication Office of EU, 2011, P.3 G-k &/h AdA-T
ao A+ T aoh(C PO L 1S Tl

132 H. hv-

133 Michele Guttman with the assistance of Caroline Mary Sage and Clara Mathieu, Legal and Judicial
Sector Assessment: Ethiopia, The International Bank for Reconstruction and Development/ The
World Bank, 2004, P. 28, Available at
http://siteresources.worldbank.org/INTLAWJUSTINST/Resources/EthiopiaSA.pdf, Last accessed on
30 August 2019.
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134 PAAI° a4 PONLAS €77k oo NPT PANSTT a0 I T 1976 Ah.h T hFPR 21 PINI°hdbd Phh§ ol T
TUNEPG CAVA oo NPT PANGTT FUAN 1976 Ah.hT WFPR 21 PhbaLel. h1a0F N T NICT 10T @0
BTC 46 ATLFINAD T AFPR 13(1) PATICE @ &390 NUA9° Cao 3T aoPPCT AL (h1-a0 30 P
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AT PAT FMPODN: LUT ATE LU AP T00 ATPR 2 19AR AL doom@: Dhaow I
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135 Mizane et al , Advancing Access to Justice to the Poor & Vulnerable through Legal Clincs in
Ethiopia: Constraints & Opportunities, Supra Note 127, P. 8 & 9 PG+ A78410A®: a0 3707 (o0t
aop1L TN WIS S TCEERT 0. VST APTFG Al I0-£77 MMPAL G PNhTD: AF8U-9° VTN
+hAhe, MNP N.C A% MhGHT @B €chTD AATNT APAM 15 A

136 Richard A. & Peggy Musgrave, Public Finance in Theory and Practice, 5th Edition, New York,
McGraw Hill, 1989, P.9-10

137 George E. Lent, Milka Casanegra, and Michele Guerard, The Value Added Tax in Developing
Countries, Internatioal Monatery Fund Staff Papers, Vol. 20, No. 2, July 1973, P. 326

138 h9°N25 @ DA®- (H (MNP AG NAHiNFoo st AS 200 hD L4T TCACT ARG SC LG A W7
TIVCT ) OC MAACE S DehT A1ATAT PTLANAA P67 Al I A P-HCF KIC -ty
Faoahet 0421 -7 NG @887 h9°A 2 72011 9.9° (WY N72A °095@- JA@- M 0-&7hC
@-2.21): Alan Schenk & Oliver Oldman, Value Added Tax: A Comparative Approach, Supra Note 4,
P. 16: M0 7€ PHLE Fhh 0NH AICT OPS PN, 9° 79001 PoLLINTA A7 AhN1F9° 1NE-HA h50
oot AL Coo 30T M, POLTT@- hiL v~ P00 9811 o' 7 TG Smeo10-:: Bird, Richard M. &
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“Value Added Tax and Turnover Tax on Legal Services in Ethiopia: Vexing
Questions and Qualms”

Mohammode Doude Alkadir”

Abstract

In the current tax system of Ethiopia sales tax is levied and being
collected on legal services either by the federal government or the
regional governments, on case by case basis, through
instrumentality of value added tax and turnover tax. There are,
however, vexing questions and qualms related to the legal basis and
Justifiability of the tax base, rate and the administration thereof. The
main objective of this study is designing solutions by qualitatively
scrutinizing these vexing questions and qualms. To this end the
author made use of documents, interviews and focus group
discussions as tools. The study also endeavors to examine the
experience of other jurisdictions. The study, as a result, offered three
alternative solutions of which the first is maintaining the existing
scene by taxing legal services and urging the government to do its
best in ensuring justice and protecting constitutional rights. On the
other extreme, the study alternatively pleads for the abrogation of
sales tax on legal services and its replacement by other revenue
sources. As a third alternative, the study urges for the adoption of a
graduated sales tax schedule for different categories of legal
services. For this purpose the indispensability of the legal service
and its nexus to constitutional rights; the clients’ ability to pay; and
the governments’ financial need ought to be considered in levying
different sales tax rate on different categories of legal services.

Key Words: Legal Service, Sales Tax, Value Added Tax (VAT) and
Turnover Tax (ToT)
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